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Whisky, unlike wine, matures only in a cask.

A cask is a barrel or container, typically made of oak,
used for the storage and aging of distilled whisky.

Let's take an example. Once bottled, a 3-year-old whisky
will remain a 3-year-old whisky even if the bottle is
stored for decades.

Let's take another example. The age statement on a
bottle of Scotch Whisky reads 10 years. This means that
the Whisky spent 10 years maturing in a cask. This "age’
will not change even if the bottle is kept for 20 years.

According to Forbes, Whisky cask investment has
grown in popularity as an alternative investment in
recent years, with the value of premium whiskey
consistently appreciating.

According to the Knight Frank Wealth Report (2023):

e Whisky has given a 10-year return of 373%.
e Whisky was the Knight Frank Luxury Investment
Index (KFLII) 10-year leader.


https://www.forbes.com/sites/forbesfinancecouncil/2023/03/03/whiskey-investing-in-2023-and-beyond/
https://content.knightfrank.com/resources/knightfrank.com/wealthreport/the-wealth-report---apr-2023.pdf

Bloomberg says that price gains for Scotch have been
more than double gold, silver since 20009.

According to Yahoo Finance, the market for rare and
collectable whisky is growing, with many investors
seeing it as a promising alternative to traditional assets
like stocks and real estate.

According to The Times (UK), Whisky casks could be a
safer bet for investors than gold.

Whisky casks are called "liquid gold" due to the value,
rarity, and appreciative nature of the whisky they hold.

According to Fortune, Whisky is the perfect way to
diversify one's portfolio, as it's a tangible asset, and
whisky casks will always have an intrinsic value, they
can be bottled and sold no matter what happens in the
economy.

Whisky Casks v Whisky Bottles

According to Fortune, unlike investing in whisky bottles
(where the whisky has stopped aging), in whisky casks,
the spirit continues to mature, and the seller can choose
when to bottle the whiskies — with high prices expected
for those that age the longest.


https://www.bloomberg.com/news/articles/2017-04-19/portfolios-taking-whisky-shots-with-bets-on-booze-in-the-barrel
https://finance.yahoo.com/news/20-most-popular-scotch-whisky-154220998.html
https://www.thetimes.co.uk/article/whisky-casks-could-be-safer-bet-for-investors-than-gold-zpdsxjndx
https://www.fortuneindia.com/long-reads/where-to-invest-in-luxury/111028
https://www.fortuneindia.com/long-reads/where-to-invest-in-luxury/111028

According to Yahoo Finance, Cask whisky investment is
low cost, hassle free, and very secure.

Bound by a rigid set of HMRC (His Majesty's Revenue &
Customs) rules, casks of single malt whisky have to
remain within the boundaries of Scotland and in an
HMRC bonded facility.

There are literally hundreds of bonded warehouses in
Scotland, providing vital income to many rural areas of
the country.

Yahoo Finance also says that another advantage of
investing in whisky casks is that it allows investors to
potentially earn a larger profit as it is not subject to
capital gains tax.

According to Einancial Express:

e Approximately 12% of Ultra High Net Worth
Individuals (UHNWIs) in India are likely to invest in
rare whiskey in 2023.

e Globally, 18% of Ultra High Net Worth Individual
(UHNWI) passion investors are expected to pursue
rare whiskey in 2023.

UHNWIs have a net worth of at least S30 million. These
are the wealthiest people in the world and control a
tremendous amount of global wealth.


https://finance.yahoo.com/news/20-most-popular-scotch-whisky-154220998.html
https://finance.yahoo.com/news/20-most-popular-scotch-whisky-154220998.html
https://www.financialexpress.com/money/passion-investing-rare-whiskey-bottles-beat-cars-and-watches-with-373-price-jump-in-10-years-3000258/

Whisky Can Preserve Generational Wealth

According to NASDAQ, there are barrels of Scotch
whisky on the planet right now that have outlived their
original owners. Typically, bottles of whisky aged 50+
years may sell for hundreds of thousands of dollars.

That means the barrels themselves are worth many
millions of dollars. People can and do use this as a
succession plan.

Some people may purchase a barrel when a child is
born and then pass the barrel onto the child to pay for
college or a first home when they get married.

In the latter case, the investor may also bottle some of
the whisky for wedding favors or as a gift to the bride
and groom.

It's been used to transfer wealth for generations in
Scotland.

Why do distilleries sell their casks?

According to Forbes, the whisky distilling process is
both labour and capital intensive.


https://www.nasdaq.com/articles/3-reasons-whiskey-is-the-money-making-alternative-investment-of-the-ultra-wealthy-you-may
https://www.forbes.com/uk/advisor/investing/whisky-as-an-investment-all-you-need-to-know/

Bearing in mind the minimum three-year maturation rule
that applies to Scotch, distilleries cover costs and raise
capital by allowing private investors to buy whisky in
casks in their store rooms.

The idea is that investors buy a cask with the aim of
watching the spirit inside appreciate in value over time.

The older a whisky gets, runs the thinking, the more
expensive it becomes — thanks to the taste improving
with age, and also because of the increasing rarity
factor.

How to invest in Whisky Casks

There are 3 ways in which you can invest in Whisky
Casks:

1. Buy & sell fractions of expert-selected Whisky casks
from the online HYFI Whisky Fractions Marketplace.
For details, see Section 2.

2. Buy & sell HYFI Whisky Pool Tokens (WHISKY) from
Cryptocurrency and Digital Asset Exchanges. For
details, see Section 3.

3. Buy entire casks directly from distilleries or brokers.



Sumitomo Mitsui Finance and Leasing recently
extended asset-backed loans to whisky maker Tsuzaki
in which casks of whisky were pledged as collateral.

The amount is in the hundreds of millions of yen (100
million yen equals $688,000) over five years, or up to 20
years with refinancing.

Source: NIKKEI Asia
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https://asia.nikkei.com/Business/Finance/Whisky-used-to-back-long-term-loans-to-Japanese-distiller

To learn more, finish reading this playbook.

Then test your knowledge and earn a certificate
with the Whisky Investing 101 course:
https.//www.hyfiblockchain.com/register.php

Join the Whisky Investors community:

in,



https://www.hyfiblockchain.com/register.php
https://chat.whatsapp.com/KFG2dJS0S8r3MUZprD0tQ5
https://www.linkedin.com/groups/9381846

A Whisky Fraction is a portion or percentage of
ownership in a specified whisky cask.

Whisky Fractions represent partial ownership in a
tangible, physical asset—namely, the whisky cask and
its contents.

Whisky Fractions Marketplace is a digital platform
where users can buy, sell & trade fractional ownership of
whisky casks.

Register for your free account today:
https.//www.hyfiblockchain.com/register.php

How the Whisky Fractions Marketplace works

1. The Whisky Fractions Marketplace Team collaborates
with experts to identify Whisky Casks with the best
profit potential.

2. Once identified, these Casks are showcased on the
online Marketplace.


https://www.hyfiblockchain.com/register.php
https://www.hyfiblockchain.com/register.php

3. Registered members fund their Whisky Fractions
accounts with US Dollars using the currency of their
choice. This can be done using a credit card or by
making a bank transfer to our US Bank Account.

4. Members specify their interest in a particular cask
and indicate the number of fractions they're looking to
acquire. The relevant US Dollars are then "locked".

5. When a Cask garners sufficient interest, funds are
debited from the relevant members' accounts, and the
cask is purchased by HYFI Fractions Corporation (1603
Capital Avenue, Suite 413 #4067/, Cheyenne, WY 82001,
United States).

6. Equivalent Fractions are allocated to the purchasing
members' accounts.

7. Members can list their Fractions for sale in just a few
clicks. Other members can buy listed Fractions.

8. All members can access the price information of all
listed Fractions.



For each cask, detailed information is provided:

1. Cask metrics e.g. OLA (Original Litres of Alcohol),
ABV% (Alcohol By Volume), Bulk Litres, AYS (Age of
Youngest Spirit), Estimated Bottles, Total Fractions

2. Distillery details
3. Cask description & What makes the cask special
4. Casktype e.qg. 1st Fill Barrel

5. Purchase Price, Tokenization Fees, Storage &
Insurance

6. Details of the entity from whom the cask is

purchased:

e Name, registration number & address

e VAT registration number

e \Warehousekeepers and Owners of Warehoused
Goods Regulations 1999 (WOWGR) No

e Alcohol Wholesaler Registration Scheme
(AWRS) URN

e EORI (Economic Operator Registration and
|dentification) No

e Duty Representative No

Relevant documents are also available for download -
Certificate of Ownership, Invoice, Transfer of Title.
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Whisky Fractions Marketplace is a digital platform
where users can buy, sell & trade fractional
ownership of whisky casks.

Register for a free account:
https.//www.hyfiblockchain.com/register.php



https://www.hyfiblockchain.com/register.php

The HYFI Whisky Pool utilizes blockchain technology to
tokenize whisky casks. This creates unique digital
assets referred to as WHISKY Tokens.

Each WHISKY Token represents a portion of ownership
in a portfolio of Whisky casks.

From January 2024, WHISKY Tokens (WHISKY) Tokens
will be tradeable on selected Cryptocurrency and Digital
Asset Exchanges.

WHISKY Tokens make the asset class more attractive
and manageable for family offices, hedge funds, and
other investors.

Benefits include:

1. Real-time Pricing & Market Dynamics

Trading on a digital asset exchange enables real-time
pricing and market dynamics. This means that the

valuation of the Whisky Casks can be more current,
reflecting the latest market trends and sentiment.



2. Liquidity

Whisky casks are usually illiquid assets, meaning they
cannot be easily sold or exchanged for cash. The
tokenization of these assets and their trading on
exchanges can increase liquidity, making it easier for
iInvestors to enter and exit positions.

3. Accessibility

Tokenization democratizes access to alternative
investment opportunities. Typically, investing in whisky
casks requires a significant upfront capital investment
to purchase an entire cask or more. By tokenizing the
asset, investors can buy just a portion, making it
accessible to a broader range of investors, including
those with less capital to invest.

4. Diversification

Alternative investments like whisky can provide
diversification for an investment portfolio, potentially
reducing risk and improving returns. Diversification is
particularly important for family offices and hedge funds
looking to spread out exposure across different asset
classes.



5. Portfolio Management

Managing a portfolio of digital assets is often easier and
more cost-effective than managing physical assets.
There's no need to worry about the logistics of storage,
insurance, and security of the physical whisky casks.

6. Transparency and Security

Blockchain technology can provide a high level of
transparency and security. Family offices and hedge
funds can track ownership and transactions easily,
which is essential for compliance and reporting.

7. Global Reach

Blockchain technology and digital assets are not bound
by geographical constraints. This allows for a global
pool of investors, increasing the potential market size
for the whisky casks.

8. Efficient Transactions

Smart contracts can streamline processes like dividend
distribution or enforcing terms of investment, reducing
the administrative burden and costs associated with
these transactions.






If you are planning to buy entire casks directly from
distilleries or brokers, keep these problems in mind:

1. High Entry Costs: The initial investment required to
acquire quality casks or bottles can be prohibitively
expensive.

2. Lack of Liquidity: Unlike stocks or other financial
assets, it can be difficult to quickly sell Whisky assets at
market value.

3. Storage and Maintenance: \Whisky requires proper
storage conditions to maintain its quality over time,
which can incur additional costs and logistical
challenges.

4. Counterfeit Risk: The market for rare and aged
Whisky is susceptible to counterfeit and fraud.

5. Regulatory Hurdles: \Whisky investment may be
subject to complex and varying regulatory frameworks
across different regions.



6. Market Knowledge: A deep understanding of the
Whisky market, including the knowledge of distilleries,
aging processes, and valuations, is crucial but can be
overwhelming for newcomers.

7. Long-term Commitment: Whisky investing often
requires a long-term horizon to realize significant
appreciation, which may not align with the financial
goals or liquidity needs of all investors.

8. Limited Transparency: The traditional Whisky market
may lack transparency in pricing, valuation, and
transaction processes, making it challenging for
investors to make informed decisions.

9. Access to Rare Casks: Acquiring rare or highly
desirable casks can be extremely competitive and
difficult, often reserved for well-connected or highly
experienced investors.

10. Lack of Standardization: The lack of standard
metrics or valuation frameworks can make it
challenging to compare and evaluate different Whisky
Investments.

11. Fluctuating Market Values: The value of Whisky
can be volatile, influenced by market trends, brand
reputations, and individual preferences.



12. Tax Implications: Tax implications of Whisky
investing can be complex and may vary significantly
depending on the region.

13. Investment Scams: Like many other investment
avenues, the Whisky market is not immune to scams
and misleading sales tactics.

14. Transportation Costs: Transporting casks or
bottles, especially across international borders, can
incur significant costs and entail complicated customs
procedures.

15. Insurance Costs: Insuring Whisky assets against
damage, theft, or other potential losses can add to the
overall cost of investment.




~ There h'as been a lot of interest in buying whisky casks
recently — barrels of different sizes, which typically
start at between $3,000 and $6,000.

The simple idea is that the cask is held in storage for
what can be decades, by which time it has matured
into something that will have much greater value
when it is ready to be bottled.

(Source: Yahoo Finaﬂce)-:."‘-j*j’j‘l



https://finance.yahoo.com/news/20-most-popular-scotch-whisky-154220998.html

Whisky in Casks is called "liquid gold" because of its
economic potential, and its tangible, appreciating
nature.

1. Rising Demand

The global appreciation for high-quality Whisky has
been growing, especially in emerging markets where a
burgeoning middle class is developing a taste for luxury
whiskies, thus propelling demand.

2. Limited Supply

Whisky's value is further enhanced by its limited supply.
The meticulous process of distillation and aging
ensures only a finite amount is available, thereby
elevating its price and desirability.

3. Value Appreciation

Unlike other commodities, Whisky matures and
potentially improves in quality over time while it's in the
Cask. This means that as years go by, the liquid inside
can become more valuable, not just because of its age,
but also because of its improved taste and rarity.



4. Tangible Asset

Whisky casks stand out as tangible investments. They
provide a concrete asset that many investors find
reassuring, especially amidst uncertain economic
landscapes.

5. Unique Product

Each cask of Whisky carries a distinct flavor profile,
meticulously influenced by distillery methods, the cask's
wood type, previous contents, and storage conditions.
This unigueness can mark certain exceptional casks
with a premium value.

6. Cultural Symbol

Whisky, especially the aged and rare varieties, has
transitioned into a status symbol in various cultures.
Ownership of rare bottles or casks is seen as a matter
of prestige, with many willing to pay a premium for this
status.

7. Historic Value
Whisky holds historical and cultural significance. Its

long-standing tradition and the craftsmanship involved
in its creation enrich its value over time.



8. Investment Security

Compared to volatile market assets, Whisky casks
provide a more stable investment avenue. Their value
tends to remain resilient even in fluctuating market
conditions.

9. Aesthetic Appeal

The tradition, craftsmanship, and the narrative behind
each cask add to the aesthetic appeal of Whisky,
enhancing its value and desirability among
connoisseurs and collectors.

10. Legacy Asset

Whisky casks can be passed down through generations
as legacy assets. Their potential to increase in value
over time makes them a cherished inheritance.

11. Market Resilience

Whisky has shown a remarkable resilience in diverse
market conditions. Its ability to retain value, and even
appreciate in adverse scenarios, underpins its moniker
as liquid gold..





https://www.scottishfinancialnews.com/articles/whisky-casks-outperform-gold-as-alternative-investment-amid-global-uncertainty

The Cask plays a fundamental role in shaping the
character of whisky during the maturation period. Here
are the effects the oak cask has on the whisky.

1. Flavour Infusion

Oak contains various compounds that infuse the whisky
with flavors. For example, lignin produces vanilla flavors,
while tannins can provide spicy notes. The charred or
toasted interior of the cask can introduce flavors of
caramel or toasted nuts.

2. Coloration

Whisky derives its color largely from oak. The longer the
spirit remains in the cask, the darker it generally
becomes. Different types of oak can impart different
hues to the whisky.

3. Oxidation

As the cask "breathes” (with air moving in and out of the
cask), the whisky inside undergoes oxidation. This can
lead to the mellowing of harsh flavors and the
development of new, more complex aromas and tastes.



4. Reduction of unwanted elements

The maturation process helps in evaporating unwanted
volatile compounds from the whisky. This loss, called
‘angel's share,” is generally water and alcohol vapor.

5. Interaction with previous contents

Many whiskies are matured in casks that previously held
other spirits or wines (e.g., sherry, port, bourbon). These
casks can infuse the whisky with additional flavors,
adding depth and complexity.

6. Environmental Factors

Temperature and humidity can affect how the whisky
interacts with the oak. Warehouses located in coastal
areas impart a salty, briny character to the whisky:.

7. Wood Source Variation

American, European, and Japanese oak (Mizunara) each
impart distinct flavors and characteristics.

8. Cask Size and Surface Area

The size of the cask influences the maturation process.
Smaller casks have a greater surface area relative to
their volume, leading to a faster exchange of flavors
between the whisky and the wood.



9. Re-used vs Virgin Casks

First-fill or virgin casks impart stronger, more robust
flavors to the whisky since they haven't been leached of
their compounds by previous spirits.

In contrast, second or third-fill casks provide a subtler
influence, allowing other aspects of the whisky's
character to shine through.






https://www.forbes.com/uk/advisor/investing/whisky-as-an-investment-all-you-need-to-know/

Here's a list of factors that impact the value of whisky:

1. Age: Older whiskies are often perceived as more
valuable due to their rarity and the lengthy maturation
process which can add depth and complexity to the
flavor.

2. Brand Reputation: Established distilleries or brands
with a rich history and a solid reputation often
command higher prices.

3. Limited Edition Releases: Limited edition or special
releases are often more valuable as they offer a unique
Or rare experience.

4. Packaging: Premium packaging, including decorative
bottles and boxes, can enhance perceived value.

5. Alcohol Content: Higher alcohol content, or cask
strength whiskies, can be seen as more valuable to
certain collectors.



6. Cask Type: The type of oak cask (American,
European, or Japanese) and its previous contents
(sherry, port, bourbon) can influence the flavor and
hence the value.

7. Single Malt vs Blended: Single malt whiskies often
command higher prices than blended ones due to their
perceived purity and quality.

8.Awards and Recognition: \Whiskies that have won
prestigious awards or received high ratings from
reputable critics often see an increase in value.

9. Provenance: The geographical origin and the unique
characteristics of the distillery location can add to the
value.

10. Supply and Demand: The basic economic principle
of supply and demand significantly impacts whisky
prices.

11. Investment Trends: The current market trends and
the popularity of whisky as an investment can drive up
prices.

12. Condition: The condition of the bottle, including the
fill level, label condition, and the integrity of the seal,
affects its value.



13. Historical Significance: \Whiskies with historical
significance or from closed distilleries often carry higher
value.

14. Flavour Profile: Unique or highly desirable flavor
profiles can increase a whisky's value.

15. Documentation: Provenance documentation,
verifying authenticity and ownership history, can add to
the value.

16. Market Availability: \Whiskies that are hard to find or
available only in certain markets often have higher
value.

17. Distillation Techniques: Traditional or unique
distillation techniques can add a layer of value due to
the craftsmanship involved.

18. Maturation Environment: The climate and
environment in which the whisky is matured can
influence its taste and thus its value.

19. Storage Conditions: \Well-stored bottles that have
been kept at the right temperature and away from light
are likely to be valued higher.

20. Import/Export Taxes and Tariffs: Taxes, tariffs, and
other trade barriers can affect the final price of whisky in
different markets.





https://www.scottishfinancialnews.com/articles/whisky-casks-outperform-gold-as-alternative-investment-amid-global-uncertainty

Age of the Youngest Spirit

The age of the youngest whisky used in a blend or
bottle. In blends where multiple ages of whisky are used,
regulations typically require that the age statement
reflects the age of the youngest whisky in the blend.

Age Statement

The number of years a whisky has been aged, usually
found on the label. It represents the youngest whisky in
the bottle if it's a blend of different ages.

Angel's Share
The amount of whisky lost to evaporation during aging.

Barrel Regimen

The specific practices & standards that a distillery

maintains for the use of barrels in the aging process.

This can include:

e The frequency of barrel rotation in the warehouse.

e The duration of aging for different expressions.

e The conditions under which the barrels are kept e.g.
temperature, humidity, etc.

e The treatment of barrels before use e.g. toasting,
charring, etc.



Blended Whisky
A mix of different types of whiskies, often from various
distilleries.

Bottled-in-bond

It refers to a U.S. certification for whiskey with specific
requirements regarding its production and aging. A U.S.
certification for whiskey produced under a set of legal
regulations from a single distillation, at one distillery,
aged at least four years, and bottled at 100 proof.

Bottling Strength

The alcohol content at which the whisky is bottled. This
can be different from cask strength if water is added
before bottling.

Bourbon
A type of American whiskey made primarily from corn
and aged in new charred oak barrels.

Bung
A stopper for sealing a cask.

Cask Strength
Whisky that is bottled directly from the cask, either
undiluted or lightly diluted.

Cask
A barrel used to age spirits, including whisky.



Source: Marklittler.com
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https://www.marklittler.com/ultimate-whisky-cask-guide/
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Cask Dimensions, Volumes,
Source: Cognac Daily News

Sizes and Styles


https://cognacs.wordpress.com/2016/09/15/10-most-common-oak-cask-dimensions-sizes-volumes-and-types/

Chill Filtration:

A process to remove certain compounds by chilling
whisky before filtration. Chill filtration is often used to
prevent a cloudy appearance in the bottled whisky:.

Column Still
A type of distillation apparatus that is tall and cylindrical,
allowing for continuous distillation.

Cuts

During distillation, the distiller will make “cuts” to
separate the desirable alcohols (the heart) from the less
desirable heads and tails. The precise timing of these
cuts is crucial to the flavor profile of the whisky:.

Devil's Cut
Devil's Cut is the portion of whisky that is absorbed into
the wood of the oak barrels during the aging process.

Distillation
The process of turning a liquid into vapor and then back
into a liquid.

Distillery Exclusive
Bottles available only at the distillery.

Dram
A small drink of whisky.



Finishing
The art of transferring whisky to a different cask for a
final period of aging.

First Fill Cask
A cask used for maturing whisky for the first time.

Intermediate Bulk Container (IBC)
A large container for storing and transporting liquids,
including whisky:.

Legs
The streaks of liquid on the side of a glass after swirling.

Limited Edition
A restricted release of whisky bottles.

Malt

Barley that has been soaked in water to start the
germination process, then dried in a kiln. Malted barley
IS a primary ingredient in many whiskies.

Mash Bill
The recipe of grains used in a whisky's creation.

Master Distiller
The person responsible for distillation and often
maturation.



Maturation

The process where whisky ages in barrels and develops
its flavor profile.

Cask Influence: The type of cask (ex-bourbon,
sherry, port, etc.) has a significant impact on the
whisky. Each imparts different flavors, such as
vanilla and caramel from American oak or dried
fruits and spices from European oak.

Environment: The maturation environment —
temperature, humidity, and even the warehouse
location—can influence the rate of aging and the
interaction between the whisky and the wood.

Time: The length of time whisky spends in the cask
also affects its character. Over years, the spirit will
mellow, with the wood smoothing out the rough
edges and adding complexity.

Chemical Interactions: During maturation, a
number of chemical reactions occur, including
oxidation, esterification, and the extraction of
compounds from the wood, which all contribute to
the flavor and color of the whisky.

Neat
Whisky served without any additions.



Nose
The aroma of whisky.

On the Rocks
Whisky served over ice.

Peat
Organic material used in malting barley that imparts a
smoky flavor.

Pot Still
A traditional type of distillation apparatus, typically
made of copper, used to distill whisky.

Re-rack
Transferring whisky from one cask to another for flavor
influence.

Refill
A cask that has been reused to mature whisky:.

Regauging
Measuring the strength and volume of spirit in a cask.

Rye Whiskey

Whiskey made primarily from rye grain. It often has a
spicier taste profile than bourbon. Rye whiskey,
especially from the U.S,, is often spicier and more robust
than bourbon.



Scotch Whisky
Whisky made in Scotland from malted barley and aged
for at least three years in oak barrels.

Sherry Cask
A barrel that previously held sherry wine and is used for
aging whisky, imparting unique flavors to the spirit.

Silent Distillery
A silent distillery is a whisky production facility that has
ceased operations and no longer distills spirit.

When a distillery becomes silent, the remaining stocks
of its whisky can increase in value, especially if the
distillery had a good reputation.

The whisky from such distilleries often becomes highly
sought after by collectors and investors.

In some cases, silent distilleries are reopened by new
owners due to the rising demand for their product or
historical value, while others may be repurposed into
museums, visitor centers, or other business ventures.

Single Malt
Whisky made from malted barley at one distillery.

Spent Grains
The residual grains left after the mashing process.



Spirit
The liquid that comes out of the still during distillation.

Tannins
Compounds in wood that affect flavor and mouthfeel.

Tasting Notes
Descriptions of whisky's aromas, flavors, and
characteristics.

Terroir
The environment where a whisky is produced.

Uisge Beatha
The Gaelic term for "water of life", from which the word
"whisky" is derived.

Unicorn
A rare, highly sought-after bottle.

Valuation

The process by which the worth of a whisky cask is
determined, based on various factors such as age,
distillery reputation, type of cask, and storage
conditions. The value of Whisky increases as it agesin a
cask. Unlike wine, Whisky does not mature in the bottle.

Warehouse
Where whisky casks are stored and aged.



Whisky v/s Whiskey

Scottish, Canadian & Japanese whisky is spelled
without an "e". Irish & American whiskey is spelled with
an'e’.

Whisky Flavour Profiles
Whisky flavour profiles originate from the ingredients
and maturation processes.

e Malted flavours come from malted barley, which is
barley that has been soaked in water, allowed to
germinate, and then dried in a kiln. This process
develops the enzymes necessary to convert the
grain's starches into fermentable sugars and
imparts distinct flavors.

e Smoky flavours: A whisky that has a smoky flavor
is called peaty. This distinctive taste comes from
the process of drying malted barley over peat fires,
which infuses the grain with the smoky, earthy
flavors characteristic of peat. This flavor profile is
particularly associated with Scotch whiskies from
regions like Islay, where peat is an abundant natural
resource and a traditional fuel used in the
whisky-making process.

e Sherried flavors in whisky are derived from the
spirit's maturation in casks that previously held
sherry, a fortified wine from Spain.



Whisky Production Processes

The production of whisky is a complex process that
typically involves several stages. Each stage is crucial in
contributing to the final flavor, aroma, and character of
the whisky. Here is a general outline of the stages:

e Malting: Barley grains are soaked in water, allowed
to germinate, and then dried in a kiln, which halts
germination. If peat is used in the kiln, it imparts a
smoky flavor to the grains.

e Mashing: The dried malt is ground into a coarse
powder known as grist. The grist is then mixed with
hot water in a mash tun to extract fermentable
sugars, creating a liquid known as wort.

e Fermentation: The wort is cooled and transferred to
fermentation vessels, typically made of stainless
steel or wood, where yeast is added. The yeast
ferments the sugars in the wort, producing alcohol
and other compounds, resulting in a liquid called
wash.

e Distillation: The wash is then distilled, usually twice
in Scotland and Ireland and at least once in the
United States. The first distillation occurs in the
wash still, and the second in the spirit still. The
distillation process increases the alcohol content
and removes impurities.



e Maturation: The distilled spirit, now called "new
make spirit,” is aged in oak casks. This aging
process is where the spirit develops its complex
flavors and colors. The maturation must occur for
at least three years under legal standards for most
whisky types.

e Dilution: Many whiskies are diluted with water to
reduce the alcohol content to a desired level before
bottling.

e Bottling: Finally, the mature whisky is bottled. Some
whiskies may be chill-filtered to remove fatty acids
and proteins, while others retain these for a richer
flavor and mouthfeel.

e Labeling and Packaging: The bottles are labeled
with information including the type, brand, alcohol
content, and age (if applicable), and then packaged
for distribution and sale.

These stages can vary slightly between countries and
types of whisky:.

Each distillery also has its own specific techniques and
traditions that contribute to the unique profile of their
whisky, adding to the rich diversity found within the
world of whisky.



White Dog
Whisky in its raw, unaged form. It's also sometimes
called "new make spirit" or 'moonshine.”

Wood Policy

The broader strategy regarding the selection and
sourcing of the wood used for barrels, as well as the
management of the barrels over time. This includes:

e The choice between using American oak, European
oak, or other types of wood.

e Decisions on whether to use new or used barrels,
and if used, what the previous contents were (e.g.,
sherry, bourbon, port).

e The level of charring or toasting the inside of the
barrels receive.

e The policy for re-using, re-charring, or disposing of
barrels after a certain number of uses.

Wort
The liguid extracted from the mashing process, which is
later fermented to produce alcohal.

Yield

The amount of alcohol produced during the distillation
process.



* for its heritage, distinctness,
sophistication, and for its all-out

e i‘-’ " . Scottishness. .
__The story of Scotch whisky dates 4
- .. back centuries, rooted in the 'l

mists of time. (Yahoo Finance)
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There are 5 Scotch Whisky regions:
Speyside,

Highland,

Islay,

Lowland, and

Campbeltown.

Speyside

Located in the northeast of Scotland, Speyside has the
highest concentration of distilleries. It's renowned for its
sophisticated and often slightly sweet whiskies, with
flavors ranging from malted barley to summer fruits.

Some of the famous distilleries from this region include
Macallan, Glenfiddich, and Aberlour.

Highland

The largest of the whisky regions in terms of
geographical size, the Highlands can be further divided
into Northern, Southern, Eastern, and Western
Highlands, each with its own distinct flavor profiles.

Whiskies from this region can range from dry and peaty
to sweet and fruity. Some notable distilleries include
Glenmorangie, Oban, and Dalmore.



Islay

An island on the west coast of Scotland, Islay is known
for its heavily peated and smoky whiskies, influenced by
the sea. The whiskies often have notes of seaweed,
brine, and medicinal qualities.

Popular distilleries from this region include Ardbeg,
Laphroaig, and Bowmore.

Lowlands

Located in the southern part of Scotland, Lowland
whiskies are often lighter and gentler, with floral and
grassy notes. Auchentoshan and Glenkinchie are two
well-known distilleries from this region.

Campbeltown

Once the whisky capital of the world, Campbeltown is
located on the Kintyre peninsula. The whiskies from this
region are often characterized by their briny and slightly
oily taste, with a distinct maritime influence.

Springbank and Glen Scotia are among the notable
distilleries here.



Speyside
==

Lowland

Highland
=

Campbeltown

Islay

There are currently 146 operating Scotch Whisky
distilleries across Scotland (July 2023).

Source: Scotch Whisky Association
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https://finance.yahoo.com/news/20-most-popular-scotch-whisky-154220998.html

The Platinum Whisky Investment Fund (2014-2021)

The Platinum Whisky Investment Fund, with a 7-year
tenure, pioneered as one of the initial private equity
funds globally, centering its investments on rare,
single-malt whiskies.

Having raised S12 million, the Fund saw a favorable exit
at over $S26 million.

Spanning 2074 to 2021, it boasted a gross annual return
rate of 17%, marking its successful exit on September
30, 2021.

Around 35% of the fund was channelled into cask
investments. The Fund opted not to bottle any casks,
instead, they were sold as casks, with the new
proprietors bottling them as per distinct agreements
tailored for each cask.

The balance 65% was funneled into acquiring roughly
12,000 bottles.

Excluding the top-tier 50 single ultra-premium bottles,
the average pricing for the bottle assortment was
maintained below $S500 per bottle.



This facilitated a smoother Fund exit as the bottles
were economically accessible to buyers globally.

When it comes to returns, cask investments were the
star performers with a 150% gross return. The gross
profit from bottles was 85%.

The star investment was bottle number 8, Macallan
Adami 1926. Bought for around $200,000 in 2016, it was
sold to a private collector for over ST million merely 3
years later.

The Fund’s acquisitions were around 5 categories:

e Old and Rare: Bottles distilled pre-1950.

e Vintage/Limited Edition: Bottles from the epochs of
197/0s, 80s, and 90s alongside single casks.

e Silent Stills: Bottles sourced from now-defunct
distilleries.

e Value: Bottles priced below USD 200, embodying
substantial value potential.

e Non-Scotch: Predominantly Japanese whiskies,
with a special emphasis on offerings from the
Karuizawa distillery.

On the exit horizon, the Fund allied with eminent whisky
merchants in Europe and private collectors in Greater
China.

Based on an article by Forbes.


https://www.forbes.com/sites/joemicallef/2021/12/09/should-you-invest-in-a-whisky-fund/
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https://www.scottishfinancialnews.com/articles/whisky-casks-outperform-gold-as-alternative-investment-amid-global-uncertainty

Hybrid Finance (HYFI) Blockchain is a digital platform
that makes it super-easy to profit from Alternative
Assets & Investments.

Technically speaking, HYFI Blockchain is a
Legally-compliant Permissioned Layer-1 Blockchain for
the Tokenization of Alternative Assets & Investments
(Authentication, Provenance, Fractional Ownership, and
Trading).

Alternative Assets & Investments are those that do not
fit into the conventional equity / income / cash
categories (bonds, cash, or stocks).

HYFI makes it super-easy to profit from Alternative
Assets & Investments - Art, Carbon Credits, Collectibles,
Copyright Licenses, Real Estate, Startup Shares, Whisky
Casks, etc.

Government of India Sandbox

On 27 April 2023, HYFI was granted the Limited Use
Authorization as a Fintech Entity for developing and
testing under the Fintech Innovation Sandbox by the
International Financial Services Centres (IFSC).



IFSCA (International Financial Services Centres
Authority) is a Government of India authority for the
development and regulation of financial products,
financial services, and financial institutions in the
International Financial Services Centre in India.

Contact Us

HYFI Fractions Corporation: 1603 Capitol Avenue, Suite
413 #4067/, Cheyenne, WY 82001, United States

HYFI Blockchain Network Services: Unit 201, Level 1,
Gate Avenue - South Zone, Dubai International Financial
Centre, Dubai

team@hyfiblockchain.com
https://www.hyfiblockchain.com

WhatsApp: +1(951)389-4927


mailto:team@hyfiblockchain.com
https://www.hyfiblockchain.com
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Sheenam Arora Rohas Nagpal
Chief Executive Officer Chief Blockchain Architect

Debasis Nayak Keshav Maheshwari
Chief Legal Officer Chief Growth Officer

Sanya Nagpal
Tokenization Strategist
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https://www.hyfiblockchain.com
http://www.hyfiblockchain.com
https://www.youtube.com/channel/UCiX0SHwusmqtacuadeyh22g
https://twitter.com/hyfi_blockchain
https://www.instagram.com/hyfi_blockchain/
https://www.linkedin.com/company/hyfiblockchain/mycompany/

. I'he best thing about 'V'\'/'h‘isky

L T

~© isits aging process in the cask. .~

Unless you have a time machine,
you can't go back to create more.

Start your Whisky Investing journey:
https./www.hyfiblockchain.com/register.php



https://www.hyfiblockchain.com/register.php

